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In last week’s Roundup | wrote about a news item that you would think Canadian 0
dividend investors would be ecstatic about — the S&P is creating an index of Canadian tweets
companies similar to the U.S. Dividend Aristocrats. | have been looking more closely
at the new index and | must say that | am not too impressed. | basically have two
issues with it:

1. The criteria to get on the index is to have raised dividends for

only the last seven years

tweet

From the S&P fact sheet on the fund, the fund is described as follows:

The S&P/TSX Canadian Dividend Aristocrats index is designed to
measure the performance of

S&P/Citigroup Broad Market Index (BMI) Canada constituents that
have followed a managed dividends policy of consistently increasing
dividends every year for at least seven years.

Seven years? The U.S. version of the Dividend Aristocrats requires dividend

increases for the last 25 years. Why the huge difference? | imagine that it is

a function of the fact that we have far fewer companies in our broad index

and to get a useful number of companies on the index they had to be far less stringent in their
criteria. In addition, | would bet that it would also be dominated by the banks which by my
calculation already makes up 14% of the index. Keeping it limited to at least 7 years adds some
other companies and diversification to the list.

2. There are income trusts included on the list

This to me is an issue. Income trusts are a separate asset class in my opinion. When 1 look for
dividend stocks to invest in, | do not include income trusts. | treat income trusts as a separate
asset class and use a separate index fund to invest in them. There are other things that an
investor must analyze before investing in income trusts and steady payout increases are only
one factor. It is important to note however, that the Dividend Achievers by Mergent’s also
includes income trusts which make up a big percentage of their index. This seems to be a
function of the Canadian markets, but | beleive investors need to be cautious when including
them in their dividend stock analysis.

In summary, the new S&P/TSX Canadian Dividend Aristocrats has some issues, but at least we
have another index other than just Mergent’s Dividend Achievers. It will provide Canadian
investors with another list of stocks to pick from when looking for companies to invest in.
However, when the ETF that tracks the index comes out, investors will need to think hard about
buying it because of the income trust issue. To see the stocks in the index, click here.
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Geohjr said:
Recommended Book

Great info, thanks. I've been a energy trust investor for awhile, and agree they are a different class. Recent

legislation in Canada will change that, starting | believe in 2010. As trusts switch corporate types, conventional Read Rob Carrick's 's Newest Book - and
wisdom is that they will reduce dividends see a mention of The Dividend Guy
S CARRICK'S GUIDE T0 WHAT'S
I was shocked | only recognized one energy trust, Bonterra, on the list. | believe Enbridge is a MLP, not at
trust. Possibly another ESI, seems to have the wrong ticker. Are there a number of income trusts on list that
are other than energy; busness development, real estate or other types?

October 22nd, 2007 at 10:19 am BA AN D
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Farhan Thawar said: N EAMRBUAR INRESTMENTS TOBLY

Good post. | agree with your concerns around the income trusts, but you didn’t mention MER (which will likely il
be low, but non-zero). I also don’'t mind if a company keeps it's dividend steady as long as it doesn’t cut it (so
CIBC would have stayed on my list).
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® Looks like we'll still have to buy these separately My Broker

October 23rd, 2007 at 10:19 am

Rob Madrid said: Open an account

today
Interesting that | just came across this post as | was just looking at this just yesterday. The wife and I are °
getting to the point where we can start seriously investing so I'm starting to do more reseach thanks for the
tip.
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Brad said:
Keep Up-to-Date

Just wondering if you have an update on this article for the new (2009) year.
I'm also wondering where/how you found the link for the stocks in the index (csv link).

Cheers,
Brad

January 16th, 2009 at 11:51 pm

gollow/ mey
o —

Name (required)
Subscribe to Blog

eMail (will not be published) (required) Subscribe: Comments

Subscribe: Full Feed

Website Get updates in your email:

Your email & hit enter!

Comment Quality Stock Advice

Top 20 Recommended

Books

= bmit Comments

VIEW MY
TOP 20
LIST

Cliok Hers
to View

Random Posts
Vanguard's Three Dividend Based
Funds and Their Holdings
Another Good Dividend Blog

1. The Dividend Guy's Guide to
Building a Dividend Portfolio:
Introduction

Weekly Dividend Investing Roundup -

2 of 4 1/28/2010 9:23 AM



Some Concerns with the S&P/TSX Canadian Dividend Aristocrats

30f4

HOME ABOUT CONTACT

ADVERTISE DIVIDEND HOLDINGS

http://www.thedividendguyblog.com/some-concerns-with-the-sptsx-canad...

E-BOOK

Categories

‘ ‘ Archives

‘ ‘ Tag Cloud

Active versus Passive
Asset Allocation
Benjamin Graham

Best Dividend Posts of the
Week

Blogs

Book Review
Brokers

Buying a Stock
Carnivals
Compounding

Core Portfolio
Covered Calls
David Swensen
Disclaimer
DIV-Net

Dividend Capturing
Dividend Cuts
Dividend Data
dividend decrease
Dividend ETF
Dividend Frequency
Dividend Goals
Dividend Growth
Dividend Holdings
Dividend Income
Dividend Increase
Dividend News
Dividend Reinvestment
Educational Tools
Emerging Markets
Emotions

Family

Fees

Fixed Income
Future Market Returns
Getting Started
Giveaways

Goals

Government

Guest Post

Guide to Building a Dividend
Portfolio

Heads Up

Hedging

Help

High Yield Dividend Stocks
Index Funds

International Investing
Internet Resources

Investing Tools

January 2010 (12)
December 2009 (12)
November 2009 (9)
October 2009 (8)
September 2009 (9)
August 2009 (10)
July 2009 (9)

June 2009 (8)

May 2009 (10)

April 2009 (13)
March 2009 (13)
February 2009 (12)
January 2009 (13)
December 2008 (11)
November 2008 (9)
October 2008 (9)
September 2008 (10)
August 2008 (12)
July 2008 (17)

June 2008 (19)

May 2008 (19)

April 2008 (26)
March 2008 (31)
February 2008 (24)
January 2008 (31)
December 2007 (30)
November 2007 (31)
October 2007 (27)
September 2007 (14)
August 2007 (13)
July 2007 (5)

June 2007 (7)

May 2007 (6)

April 2007 (6)

March 2007 (8)
February 2007 (8)
January 2007 (7)
December 2006 (12)
November 2006 (14)
October 2006 (12)
September 2006 (8)
August 2006 (12)
July 2006 (6)

June 2006 (7)

May 2006 (13)

April 2006 (21)
March 2006 (21)
February 2006 (4)
January 2006 (3)
December 2005 (3)

November 2005 (3)

FEATURED LINKS

1st Million at 33
2million

Accumulating Money

All Financial Matters
Alphaguy

Building Equity
Canadian Capitalist
Canadian Financial Stuff
Canajun Finances
Capture Your Potential
Cash Money Life
Consumerism Commentary
Creative Investor 101
Dividend Growth Investor
Dividend Money
Dividends Matter
Dividends Value
ElliottRussell.ca

Energy Stock Bull

Every Day Finance

Fat Pitch Financials
Financial Security Quest
Fiscal Times

Five Cent Nickel

Free Money Finance
Frog of Finance

Give Me My $5 Back
Grad Student Looking for Wealth
Grow Your Funds
Growing Money Blog
Growth in Value
Investing Intelligently
Investor Geeks
Investorial

Living Off Dividends
Lonnies and Sense
Money Shaker
MoneyNing

My Money Blog

1/28/2010 9:23 AM



Some Concerns with the S&P/TSX Canadian Dividend Aristocrats http://www.thedividendguyblog.com/some-concerns-with-the-sptsx-canad...

Cancel

4 of 4 1/28/2010 9:23 AM



